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Date: July 13, 2020

To, )

The Department of Corporate Services,
Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai - 400001.

Sub:- Outcome of Board Meeting
Scrip Code: 539997

Dear Sir/Madam,

Further to our letter dated June 29, 2020 and in compliance with Regulation 30 and 33 and other
applicable Regulations, if any, of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, We wish to inform you that at the Board Meeting
held today i.e. on Monday, July 13, 2020, the Board of Directors of the Company have inter alia:-

1. Considered and approved the Audited standalone and Consolidated Financial Results for the Half
Year/ Year Ended 31st March, 2020. The said Audited Financial Results were reviewed by the Audit
Committee and thereafter approved by the Board of Directors.

Pursuant to Regulation 33 and other applicable regulations, if any, of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the Listing
Regulation), we are enclosing herewith: )

a. Audited standalone Financial Results for the Half Year and Year Ended 315t March, 2020.

b. Audited Consolidated Financial Results for the Half Year and Year Ended 31st March, 2020.

c. Declaration pursuant to Regulation 33(3) (d) of the SEBI (LODR) Regulations, 2015, regarding
unmodified opinion of the Statutory Auditors on the Annual Financial Results for the Financial Year
ended on 31st March, 2020.

d. Auditors reports on the Audited Financial Results on Standalone and Consolidated basis.

The Board Meeting of the Company commenced at 5.00 P.M. and concluded at 6.45 P.M.
This is for your information and record.

Yours Faithfully,

RAMESH ARORA
Managing Director
DIN: 00462656




KWALITY PHARMACEUTICALS LIMITED
Regd.Office.:- VILLAGE NAGKALAN, MAJITHA ROAD, AMRITSAR - 143601

CIN No. :- L24232PB1983PLC005426; Phone no. :- 8558820862
Email Id:- ramesh@kwalitypharma.com; Website :- www.kwalitypharma.com
STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS ON 31st MARCH,2020

Rupees in Lakhs

Particulars As at 31 March,2020 ( Audited) As at 31 March,2019 (Audited)
A EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 1,037.62 1,037.62
(b) Reserves and surplus 3,671.87 2,828.72
Sub-Total-Shareholders' Fund 4,709.49 3,866.34
3|Non-current liabilities
(a) Long-term borrowings 1,017.65 701.26
(b) Deferred tax liabilities (net) - 11.98
(c) Other long-term liabilities 918.04 -
(d) Long-term provisions 62.17 52.45
Sub-Total- Non-current liabilities 1,997.86 765.69
4|Current liabilities
(a) Short-term borrowings 2123.93 1872.75
(b) Trade payables -
i) Total outstanding dues to micro and 918.18 331.69
small enterprises
i) Total outstanding dues other than 1,378.36 1,375.10
Micro and Small Enterprises
(c) Other current liabilities 2,040.22 2,157.48
(d) Short-term provisions 300.00 330.00
Sub-Total- Current liabilities 6,760.69 6,067.02
TOTAL 13,468.04 10,699.05
B ASSETS
1|Non-current assets
(a) Fixed assets
(i) Tangible assets 4,162.74 2,802.35
(b) Non-current investments 420.21 463.73
(c) Deferred Tax Assets (Net) 19.98 -
(d) Long-term loans and advances 12.33 12.33
(e) Other non-current assets - 3.46
Sub-Total- Non-current assets 4,615.26 3,281.87
2|Current assets
(a) Current investments 333.75 382.41
(b) Inventories 2,241.68 1,124.24
(c) Trade receivables 3,034.52 3,874.53
(d) Cash and cash equivalents 114.65 28.00
(e) Short-term loans and advances 3,124.72 2,004.54
(f) Other current assets 3.46 3.46
Sub-Total- Current assets 8852.78 7417.18
TOTAL 13,468.04 10,699.05

FOR KWALITY PHARMACEUTICALS LIMITED -

e

RAMESH ARORA
Managing Director
DIN: 00462656

Date:- 13-07-2020
Place:- Amritsar




KWALITY PHARMACEUTICALS LIMITED
Regd.Office.:- VILLAGE NAGKALAN, MAJITHA ROAD, AMRITSAR - 143601
CIN No. :- L24232PB1983PLC005426; Phone no. :- 8558820862
Email Id:- ramesh@kwalitypharma.com; Website :- www.kwalitypharma.com

STANDALONE FINANCIAL RESULTS FOR THE HALF YEAR AND YEAR ENDED 31st MARCH,2020

e il RS Rupees in Lakhs
Particulars Half Year Half Year Half Year Year ended Year ended
Ended Ended Ended 31.03.2020 31.03.2019
31.03.2020 30.09.2019 31.03.2019 (Audited) (Audited)
i — —{Audited) _}_(Unaudited) | __(Audited )
A |CONTINUING OPERATIONS
1 Revenue from operations (Net 6,682.11 7186.27 9,337.08 13,868.38 16,515.08
2 Other income 359.94 32.11 31.11 392.05 92.77
3 Total revenue (1+2) 7,042.05 7,218.38 9,368.19 14,260.43 16,607.85
4 Expenses
(a) Cost of materials consumed 4,405.80 4786.13 6,398.89 9,191.93 11,406.02
(b) Purchases of stock-in-trade 67.02 0.00 11.04 67.02 13.30
(c) Changes in inventories of finished goods, work-in- (436.12) (115.56) 232.75 (551.68) 515.17
(d) Employee benefits expense 622.04 546.57 533.06 1,168.61 842.67
(e) Finance Cost 126.68 123.20 104.47 249.88 221.16
(f) Depreciation and amortisation expense 261.45 178.01 170.64 439.46 305.70
(q) Other expenses 1,437.88 1143.32 1,313.29 2,581.20 2,214.19
Total expenses 6,484.75r 6,661.67 8,764.14 13,146.42 15,518.21
5 |Profit/(Loss) from operations before Exceptional and 557.30 556.71 604.05 1,114.01 1,089.64
Extraordinary items and Tax (3-4)
6 Exceptional items pe
7  |Profit/ {Loss) before extraordinary items and tax (6-7) 557.30 556.71 604.05 1,114.01 1,089.64
8 _ |Extraordinary items ™
9  |Profit/ (Loss) before tax (7+ 8) 557.30 556.71 604.05 1,114.01 1,089.64
10 _|Tax expense:
(1) Current tax 160.00 140.00 210.00 300.00 330.00
(2) Deferred tax (26.36) (5.60) (5.27) (31.96) (8.97)
(3) Income tax relating to earlier years 11.19 (8.37) 13.89 2.82 13.89
11__|Profit/ (Loss) from continuing operations (9 +10) 412.47 430.68 385.43 843.15 754.72
B DISCONTINUING OPERATIONS
12 |Profit/ (Loss) from discontinuing operations 0.00 0.00 0.00 0.00 0.00
13 _|Tax expense of discontinuing operations 0.00 0.00 0.00 0.00 0.00
14 |Profit/ (Loss) from discontinuing operations (after tax) (12- 0.00 0.00 0.00 0.00 0.00
13)
15 |Profit/ (Loss) for the year (11 + 14) 412.47 430.68 385.43 843.15 754.72
16 _|Paid up equity share capital(Face value Rs.10 per share) 1037.62 1037.62 1037.62 1037.62 1037.62
17 __|Earning Per Share(EPS)
Basic 3.98 4.15 3.71 8.13 7.27
Diluted 3.98 4.15 3.71 8.13 7.27
FOR KWALITY PHAR! UTICALS LIMITED

Date:- 13-07-2020
Place:- Amritsar

MESH ARORA

Managing Director

DIN: 00462656




KWALITY PHARMACEUTICALS LIMITED

Regd.Office.:- VILLAGE NAGKALAN, MAJITHA ROAD, AMRITSAR - 143601
CIN No. :- L24232PB1983PLC005426; Phone no. :- 8558820862

Email 1d:- ramesh@kwalitypharma.com; Website :- www.kwalitypharma.com

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS ON 31st MARCH,2020

Rupees in Lakhs

Particulars As at 31 March,2020 (Audited) As at 31 March,2019 (Audited)
A EQUITY AND LIABILITIES
1[Shareholders’ funds :
(a) Share capital 1,037.62 1,037.62
(b) Reserves and surplus 3,563.05 2,692.38
4,600.67 3,730.00
2|Minority Interest in Subsidiary (104.35) (98.45)
(104.35) (98.45)
3[Non-current liabilities
(a) Long-term borrowings 1,017.65 759.03
(b) Deferred tax liabilities (net) - 11.98
(c) Other long-term liabilities - 918.04
(d) Long-term provisions 62.17 52.45
1,997.86 823.46
4|Current liabilities |
(a) Short-term borrowings 2,123.93 1,872.75
(b) Trade payables- =
i) Total outstanding dues to 918.18 331.69
micro and small enterprises
ii) Total outstanding dues other 1,378.36 1,375.10
than Micro and Small Enterprises :
(c) Other current liabilities 2,054.78 2,173.11
(d) Short-term provisions 300.00 330.42
. 6,775.25 6,083.07
TOTAL 13,269.43 10,538.08
B ASSETS
1|Non-current assets
(a) Fixed assets
(i) Tangible assets 4,268.63 2,908.12
(b) Non-current investments 65.44 78.79
(c) Deferred Tax Assets (Net) 19.98
(d) Long-term loans and advances 12.33 12.33
(e) Other non-current assets - 3.46
. 4,366.38 3,002.70
2|Current assets g
(a) Current investments 333.75 403.68
(b) Inventories 2,241.68 1,124.70
(c) Trade receivables 3,033.11 3,842.76
(d) Cash and cash equivalents 153.84 140.03
(e) Short-term loans and advances 3:137:21 2,020.75
(f) Other current assets 3.46 3.46 :
8,903.05 193098
TOTAL 13,269.43 10,538.08

Date:- 13-07-2020
Place:- Amritsar

FOR KWALITY PHARMACEUTICALS LIMITED

T et

RAMESH ARORA

Managing Director

DIN: 00462656




KWALITY PHARMACEUTICALS LIMITED

Regd.Office.:- VILLAGE NAGKALAN, MAJITHA ROAD, AMRITSAR - 143601

+CIN No. :- L24232PB1983PLC005426; Phone no. :- 8558820862

Email 1d:- ramesh@kwalitypharma.com; Website :- www.kwalitypharma.com

=N

CONSOLIDATED FINANCIAL RESULTS FOR THE HALF YEAR AND YEAR ENDED 31st MARCH,2020

Particulars Half Year Ended | Half Year Ended | Half Year Ended Year ended Year ended
31.03.2020 30.09.2019 31.03.2019 31.03.2020 31-03-2019
(Audited) | (Unaudited) | (Audited) (Audited) Audited
A __|CONTINUING OPERATIONS
1 Revenue from operations (gross) 6,670.50 7,259.25 9,458.51 13,929.75 16,629.30
2 |Other income 331.44 34.52 18.94 365.96 60.64
3 |Total revenue (1+2) 7,001.94 7,293.77 9,477.45 _14295.71 16,689.94
4 |Expenses
(a) Cost of materials consumed 4,324.27 4,867.66 6,398.89 9,191.93 11,406.02
(b) Purchases of stock-in-trade 67.02 0.00 11.04 67.02 13.30
(c) Changes in inventories of finished goods, work-in- (395.62) (155.60) 334.84 (551.22) 525.28
(d) Employee benefits expense 636.38 556.78 542.03 1193.16 855.72
(e) Finance Cost 108.16 141.72 111.36 249.88 228.34
(f) Depreciation and amortisation expense 258.68 184.71 165.71 443.39 311.89
Other expenses 1,457.66 1152.17 1293.08 2609.83 2258.36
Total exp 6,456.55 6,747.44 8,856.95 13,203.99 15,598.91
5 |Profit/(Loss) from operations before Exceptional and 545.39 546.33 620.50 1,091.72 1,091.03
Extraordinary items and Tax(3-4)
6 __ |Exceptional items &
7 |Profit/ (Loss) before extraordinary items and tax (5-6) 545.39 546.33 620.50 1,091.72 1,091.03
8 |Extraordinary items -
9 |Profit/ (Loss) before tax (7-8) 545.39 546.33 620.50 1,091.72 1,091.03
10 _|Tax expense:
(a) Current tax 160.17 140.00 210.42 300.17 330.42
(b) Deferred tax (26.36) (5.60) (5.27) (31.96) (8.97)
(c) Income tax relating to earlier years 11.19 (8.37) 13.89 2.82 13.89
11 |Profit/ (Loss) from continuing operations (9 +10) 400.39 420.30 401.46 820.69 755.69
B __|DISCONTINUING OPERATIONS
12__|Profit / (Loss) from discontinuing operations 0.00 0.00 0.00 0.00 0.00
13 |Tax expense from discontinuing operations 0.00 0.00 0.00 0.00 0.00
14 |Profit / (Loss) from discontinuing operations (after tax) 0.00 0.00 0.00 0.00 0.00
15 |Profit/ (Loss) for the year (11 + 14) 400.39 420.30 401.46 820.69 755.69
16 |Add/ ( Less) Minority Interest in Subsidiary Profits 5.92 5.09 (7.85) 11.01 (0.47
|
17 |Profit / (Loss) for the year (15 + 16) 406.31 425.39 393.61 831.70 755.22 |
18 |Paid up equity sharecapital(Face value Rs.10 per share) 1,037.62 1,037.62 1,037.62 1,037.62 1,037.62
19 _|Earning Per Share(EPS)
Basic 3.92 4.10 3.79 8.02 7.28
Diluted 3.92 4.10 3.79 8.02 7.28

Date:- 13-07-2020
Place:- Amritsar

Managing Director
DIN: 00462656




Notes:

1) The above Financial Results and statement of Assets and Liabilities were reviewed by the Audit Committee and
then approved by the Board of Directors at their respective meetings held on 13-07-2020.

2) The Results for the half year ended and year ended 31st March, 2020 are audited:by the statutory auditors of
the company in compliance with the regulation 33 of SEBI (LODR) Regulations, 2015.

3) The Earning Per Share (EPS) has been computed in accordance with the Accounting Standard on Earnings Per
Share (AS 20).

4) The consolidated accounts have been prepared as per Accounting Standard (AS) 21 on consolidated financial
statements. §

5) List of Subsidiary ason 31° March, 2020 is as under

Name of Entity Relationship Country of Incorporation % of ownership
Kwality Pharmaceuticals Africa, Subsidiary Africa 51%
Limitada

6) Other Income for the year ended on 31° March, 2020 includes Interest on loan, Interest on FD and Other Misc
Income.
7) The Status of Investor's Complaints during the half year ended on 31* March, 2020 is as under

Pending at the beginning of the above Period NIL
Received during the above Period NIL
Disposed during the above Period NIL

Remaining unsolved as at the end of above Period  NIL
8) Figures of Previous Year/Period have been regrouped /recast wherever necessary, in order to make them
comparable.

9.)The company is primarily engaged in the business of Pharmaceuticals which is single reportable segment for the
half year/year ended 31 March, 2020 as per Accounting Standard 17 on segment reporting notified under the
companies (Accounting Standards) Rules 2014 and hence no separate segment reporting is given.

10.) As per MCA Notification dated 16th February 2015, companies whose shares are ||sted on SME exchange as
referred to in Chapter XB of SEBI (Issue of Capital and Disclosure Requirements) Regulatlons, 2009 are exempted
from the compulsory requirement of adoption of IND-AS. As the company is covered under the exempted

category, it has not adopted IND-AS for preparation of financial results.

11.)The company has elected to exercise an option permitted under section 115BAA of the Income Tax Act 1961 as
introduced by Taxation Laws (Amendment) Ordinance, 2019. Accordingly the company has recognized the
provision of current Income tax and re-measured its deferred tax assets/ liabilities based on the rates prescribed in
the said section and the impact of tax expense of current year and re-measurement of deferred tax assets /
liabilities is recognized in these financial statements.

12.) In March 2020, World Health Organisation (WHO) has declared the outbreak of novel coronavirus Covid - 19 as,
Pandemic. This pandemic has severely impacted the businesses around the globe. In many countries, Including
India, there has been severe disruption to regular business operations. The lockdown directives of government had
disrupted the supply chains of the company during the month of March 2020 resulting in deferring the sales to
next months. However, being goods of essential sector and is being allowed, the company continued with the
manufacturing operations. Also the company is monitoring the situation closely and the overall impact on the
business of the company will depend on future developments which cannot be reliably predicted.

Given the uncertainty of quick turnaround to normalcy, post lifting of lockdown, the company has carried a
comprehensnve assessment of possible impact on its business operations, financial assets, contractual obligations
and its overall liquidity position, based on internal and external sources of information and application of
reasonable estimates. The company does not foresee any significant incremental risk to the recoverability of its
assets or its ability to meet its financial obligations over the foreseeable future, given early and requwed steps
taken to contain, protect and mitigate the exposure.

Wé
RAMESH ARORA)

Place:Amritsar ‘ MANAGING DIRECTOR
Date:13-07-2020 DIN: 00462656



ARORA AGGARWAL & CO.

Chartered Accountants

#1, Second Floor, J.K. Towers, Mall Road, Amritsar.

GAURAV AGGARWAL Tel.: 0183 5030348, 2223348 Mobile : +91 98143 10561
Chartered Accountant ' o ' E-mail: gauravca77@yahoo.com
B.Com, FCA, DISA(ICAI) Website : www.aroraaggarwal.com

Independent Auditor’s Report

To

THE BOARD OF DIRECTORS OF
KWALITY PHARMACEUTICALS LIMITED.

Report on the audit of the Standalone Financial Results
Opinion

We have audited the accompanying statement of half yearly and year to date standalone financial
results of KWALITY PHARMACEUTICALS LIMITED (the company) for the half year ended March 31, 2020
and for the year ended March 31, 2020 attached herewith, being submitted by the company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, these
aforesaid standalone financial results:-

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable accounting standards and other accounting principles generally accepted in India of the
net profit and other financial information for the half year and financial year ended 31* March 2020. -

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Results section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India tdgether with the ethical requirements that are relevant to
our audit of the financial results under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilii ~p“7va cor dance with these

and appropriate to provide a basis for our opinion. ;'. WIS\

N GADRAV ACGATWAL) -
FRNO2IOBN




ARORA AGGARWAL & CO.

Chartered Accountants

#1, Second Floor, J.K. Towers, Mall Road, Amritsar.

GAURAV AGGARWAL : Tel.: 0183 5030348, 2223348 Mobile : +91 98143 10561
Chartered Accountant E-mail: gauravca77@yahoo.com
B.Com, FCA, DISA(ICAI) Website : www.aroraaggarwal.com

Management’s Responsibilities for the Standalone Financial Results

These half yearly and yearly standalone financial results have been prepared on the basis of the interim
and annual financial statements, respectively. The Company’s Board of Directors are responsible for the
preparation of these financial results that give a true and fair view of the net profit and other financial
information in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial results.

'..

\s

As part of an audit in accordance with SAs, we exercise profession
skepticism throughout the audit. We also:

and maintain professional
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Chartered Accountants

%( ARORA AGGARWAL & CO.
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GAURAV AGGARWAL : Tel.: 0183 5030348, 2223348 Mobile : +91 98143 10561

Chartered Accountant _ E-mail: gauravca77@yaho‘o.com
B.Com, FCA, DISA(ICAI) Website : www.aroraaggarwal.com

eldentify and assess the risks of material misstatement of the standalone financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

*Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

*Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial results or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

sEvaluate the overall presentation, structure and content of the standalone financial results, including
the disclosures, and whether the financial results represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be tho ght to bear on ourlfid
related safeguards. :
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)

Other Matters

The standalone annual financial results include the results for the half year ended 31 March 2020 being
the balancing figures between the audited figures in respect of the full financial year and the unaudited

year to date figures up to the first half year of the current financial year which were subject to limited
review by us.

For ARORA AGGARWAL & CO.
Chartered Accountants
(Firm’s Registration No. 021086N

(Gaurav Aggarwal)
(Partner) ' '
(Membership No. 098347)
UDIN :- 20098347AAAABO7096
Place:-Amritsar
Date:-13-07-2020
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INDEPENDENT AUDITOR’S REPORT

To

THE BOARD OF DIRECTORS OF
KWALITY PHARMACEUTICALS LIMITED. -

- Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Statement of Consolidated Financial Results of KWALITY
PHARMACEUTICALS LIMITED (“Holding company”) and its subsidiaries (holding company and its
subsidiaries together referred to as “the Group”), for the half year ended March 31, 2020 and for the
year ended March 31, 2020 (“the Statement”), being submitted by the holding company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, and
‘based on the consideration of the unaudited financial statements furnished by Board of Directors on-
separate financial statements/ financial information of subsidiaries, the Statement:

a. includes the results of the following subsidiary:
Kwality Pharmaceuticals Africa, Limitada.

b. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as
amended; and

c. gives a true and fair view, in conformity with the applicable accounting standards, and other.
accounting principles generally accepted in India, of consolidated net profit and other financial

information of the Group for the half vegr ended March 31,
2020.
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Results section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by the
institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical respbnsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion.

Management’s Responsibilities for the Consolidated Financial Results

These half yearly and yearly consolidated financial results have been prepared on the basis of the
interim and annual consolidated financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give a true and fair view of the net profit and-ether-comprehensive
income and other financial information of the Group in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors
of the company included in the Group are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or errbr, which have been used for the purpose
of preparation of the consolidated financial results by the Directors of the Holding Company, as
aforesaid. ' ’

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the each entity in the Group to
continue as a going concern, disclosing, as applicable, matters relat %ﬁ ing concern and using the
going concern basis of accounting unless thejrespective Board of Digeleteys eithghntends to liquidate the
Group or to cease operations, or has no realistic alternative but
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- The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of the each entity of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control. -

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

U Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
" accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that a material uncertainty- exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial results or, if such disclosures are

date of our auditor’s report. However, fut \d
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events or congliti

continue as a going concern.

ACCOUNTANTS .
A GAURAV AGGARWAL
- FRN-021006M

Mem.No: 098347
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. Evaluate the overall presentation, structure and content of the consolidated financial results,

including the disclosures, and whether the consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial results/financial information
of the entities within the Group to express an opinion on the consolidated Financial Results. We are
responsible for the direction, supervision and performance of the audit of financial information of such
entities included in the consolidated financial results of which we are the independent auditors. For the
other entities included in the consolidated Financial Results, which have been audited by other auditors,
such other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations, as amended, to the extent applicable.

Other Matters:

The consolidated Financial Results include the unaudited Financial Results of one subsidiary,
whose Financial Results reflect total assets of Rs.362.29 Lacs as at 31% March 2020, total revenue of Rs.
163.88 Lacs and total net Loss of Rs. 12.07 Lacs and Rs. 22.46 Lacs for the half year ended 31% March
2020 and for the year ended 31% March 2020 respectively, as considered in the consolidated Financial
Results. The unaudited Financial Results of these entities have been furnished to us by the Board of
Directors and our opinion on the consolidated Financial Results, in so far as it relates to the amounts and
disclosures included in respect of these entities, is based solely on such unaudited Financial Results. In
our Opinion and according to the information and explanations given to us by the Board of Directors,
this financial statement is not material to the group.

Our opinion on the consolldated Financial Results

is not mOdlerd in respect of the above
B¢ inancial Results/financial
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The consolidated annual financial results include the results for the half year ended 31* March 2020
being the balancing figures between the audited figures in respect of the full financial year and the

unaudited year to date figures up to the first half year of the current financial year which were subject
to limited review by us.

For ARORA AGGARWAL & CO.
Chartered Accountants

ACCOUNTANTS

A, GAURAV AGGARWAL |

FRN-021086N /.
Mem.No: 098347
(Gaurav Aggarwal)
(Partner)

~ (Membership No. 098347)
UDIN :- 20098347AAAABN7464
Place:-Amritsar
Date:-13-07-2020




2 05426 ~ GST No. 03AAACK6458M1ZB | Phone  :91-8558820862 (Accounts)
CIN No. L24232PB1983PLCO o fhcaun

® p.L. No. 1800-OSP, 1804-B I.E. Code No. 1293001210 : 91-9915743720 (Exports)

KWALITY PHARMACEUTICALS LTD. | 0.vosie; ot-sa4oriats, setdosess
E-mail : export@kwalitypharma.com

Regd. Office: 6" Mile Stone, Village Nag Kalan, Majitha Road, Amritsar - 143 601 (INDIA) ramesh@kwalitypharma.com

Date: July 13, 2020

To,

The Department of Corporate Services,
Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai - 400001.

Sub:- Declaration Pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.
Scrip Code: 539997

Dear Sir/Madam,

Pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, We hereby declare that the Statutory Auditors of the Company have issued Audit
Report with unmodified opinion in respect of Annual Audited Standalone and Consolidated*
Financial Results for the Financial Year ended on 31st March, 2020.

Kindly take the same on your record.

Yours Faithfully,

(RAMESH ARORA)
Managing Director
DIN NO. :- 00462656






